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What is LineCity?

“What | advoate is a life of quality and happiness - not just a cheap
appartment.”

Role model or may
fly?

The Example of LineCity:
Developing a grassroot
housing cooperative in
Beijing

—— Linggang Yu, the founder of LineCity

In 1999, Linggang Yu first proposed the concept of “Line City,” unaware that it
aligned with cooperative housing. At the time, China lacked cooperative Law,
making it impossible to legally establish a housing cooperative. To move
forward, Yu founded Beijing LINECITY Co-operative Consulting Ltd. (LineCity
for short) in 2004 as a platform to advance cooperative housing.

LineCity launched 4 projects and facilitated the entire process, including
outreach, fundraising, construction, etc. The first two projects failed to raise
enough funds to acquire land, while the later two entered auctions but were
outbid by commercial developers.

Linggang Yu
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China's housing crisis Pro;ect Progress and Real-World Dilemmas of LineCity i

With the advancement of China’s housing
marketization reform, housing has gradually
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'‘Dong-Si-Shi-Tiao" project, the land parcel had a |
starting auction price of 192 million RMB. Each -
of the 480 households was expected to

contribute 200,000 RMB (~=€25,000),

affordability of ordinary households. In 2010, developer on the online forums
the national median price-to-income ratio
reached 6.25—higher than in many developed
countries; in Beijing, it even rose to 16.8,
highlighting a severe housing affordability
crisis. This severe affordability crisis has led to
growing inequality and social tensions.It also
undermines housing'’s role as a basic social
good.

“lvye.org” and “Ivye.info.” This call,
ultimately led to a collective
effort by 220 people, who came
together to found LINECITY
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In response to this situation, the LineCity
project emerged. As a grassroots, resident-led
cooperative housing initiative, it aimed to
bypass market logic and explore alternative
models of urban living. Could it offer a
sustainable solution to China’s housing
dilemma?

. Estate, participated in a government-led land
| auction, revealing three main issues: (1) The

- original vision of “resident-led development” was °

| questioned by some participants due to the
* involvement of a real estate company; (2) Rising
| housing prices in Beijing drove up land costs,
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Real Estate. However, the totI feII short of the
minimum required to enter the land auction.
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Due to numerous issues
accumulated during the
early stages of

' fundraising and land
auctions, the
, subsequent steps could

Price-to-Income Ratio for Selected Countries and China
Nation Affordable  Moderately Seriously Severely Total
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" prompting the government to repeatedly adjust |
' reserve prices and restart
auctions; (3) Commercial
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Commodification vs.
Commoning Practices

Commodification has transformed housing
from a basic need into an investment tool,
embedding it within financial and market
systems. This trend has driven the housing
financialization and reinforced a market-driven
production model dominated by developers.

n response, collaborative housing practices
nave emerged, challenging this market-centric
ogic. These housing commons emphasize
collective ownership, self-governance, and
non-profit development, providing a more
public-oriented and stable alternative path.

LineCity was born out of such institutional
gaps. Through bottom-up collective action, it
seeks to counter commodification and explore
housing as a commons beyond conventional
systems.

The future of cooperative
Housing in China

- Following LineCity, housing projects
inspired by it emerged across Chinese
cities, though many diverged from core
cooperative principles.

- In early stages, cooperative housing was
often regarded as "illegal fundraising”; in
recent years, it has gradually been tolerated
by local governments.

- The establishment of the Housing
Cooperation Committee marks the start of
institutional discourse, which is launched
by researchers and practitioners.
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’ Unfavourable land and financial l
| institutions: LineCity’'s funding sources
were very limited, relying on members’
' personal savings, without government ,
' subsidies, tax relief or bank loans, which
weakened its competitiveness in land \
I auctions. ‘
|- Lack of cooperative mindset and trust: _
Many residents were more comfortable ,
I
\
I
I
I
|

with purchasing property directly via
market mechanisms, and were hesitant to
| join the LineCity due to its unfamiliar
model. Strict exit penalties further fueled
. suspicions, with some members accusing
| LineCity of “money grabbing”.
I

- Government's negative attitude: Past fraud . We are Shuyi Xu and Hanyue Pan

. cases made the government wary of from China, s‘tudying at HU Berlin
, cooperations led by ordinary citizens, so

the authorities withheld support.

HOW TO BUILD A BETTER WORLD?




